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Education

U nivers ity  o f R ochester, P h .D .
B usiness  A dm in is tra tion , June  1972

U nivers ity  o f C alifo rn ia , M .B .A .
B usiness  A dm in is tra tion , D ecem ber 1967

U .S . N aval A cadem y, B .S .
E ng ineering , June  1960

Ph.D. Program Areas
  of Specialization

M ajor: B usiness  E con om ics
M inor I: F inance
M inor II: Q uan tita tive  M ethods

T hesis  T op ic : N on-M arketab le  A sse ts  and  C apita l M arke t
E qu ilib rium  U nder U ncertain ty

Work Experience

1995-P resen t Philip L. Boyd Endowed Chair in Finance, 
A . G ary  A nderson  G raduate  S choo l o f M anagem en t, 
U n ivers ity  o f C alifo rn ia , R ivers ide  

1986-1995   Arthur E. Shepard Professor of Insurance, 
F acu lty  o f F inance , O h io  S ta te  U n ivers ity

1983-1986 Professor, G raduate  S choo l o f M anagem en t, 
U n ivers ity  o f C alifo rn ia , L os A ngeles

1977-1983 Associate Professor, G raduate  S choo l o f M anagem en t, 
U n ivers ity  o f C alifo rn ia , L os A ngeles



1975-1976 Visiting Professor, F inance  and  E conom ics , 
U n iversity  o f R ochester

1972-1977 Assistant Professor, G raduate  S choo l o f M anagem en t, 
U n ivers ity  o f C alifo rn ia , L os A ngeles

1970-1972 Instructor, G raduate  S choo l o f M anagem en t, 
U n iversity  o f R ochester

Publications

"N on-M arketab le  A sse ts  and  C apita l M arke t E qu ilib rium  U nder
U ncerta in ty ,"  S tud ies  in  the  T heory  o f C ap ita l M arkets  (M ichael C . Jensen ,
E d .), P raeger P ub lishers, 223-247  (1972).

"N on-M arketab le  A ssets  and  the  D eterm ination  o f C ap ita l A sset P rices  in  the
A bsence  o f a  R isk less  A sset,"  Jou rnal o f B usiness , 46 , 2 , 258-267  (1973).

"P ortfo lio  T heory , Job  C ho ice  and  the  E qu ilib rium  S truc tu re  of E xpected
W ages,"  Jou rnal o f F inancia l E conom ics , 1 , 23 -42  (1974).

"N on-M arketab le  A sse ts , M arke t S egm enta tion  and  the  L evel o f A sse t
P rices ,"  Jou rnal o f F inancia l and  Q uan tita tive  A nalysis , 11 , 1 , 1 -12  (1976). 

"T rad ing  R u les , L arge  B locks and  the  S peed  o f P rice  A d justm en t"  (w ith  L .
D ann  and   R .J . R aab), Jou rnal o f F inancia l E conom ics , 4 , 3 -22  (1977).

"M easuring  P ortfo lio  P erfo rm ance  and  the  E m pirica l C on tent o f A sse t
P ric ing  M odels"  (w ith  E . R ice), Jou rnal o f F inancia l E conom ics , 7 , 1 , 3 -38
(1979).  R eprin ted  in  E m pirica l R esearch  in  C ap ita l M arkets  ed ited  by  G .
W illiam  S chw ert and  C liffo rd  W . S m ith , Jr. (M cG raw -H ill B ook  C om pany : 
N ew  Y ork) (1992).

"S ticky  W ages and  Im plic it C on trac ts :  A  T ransactional A pproach" (w ith  R .
T haler), E conom ic  Inqu iry , 17 , 4 , 559-574  (1979).

"C on trac tual P rov isions , O rgan iza tional S tructu re , and  C onflic t C on tro l in
Insu rance  M arkets"  (w ith  C liffo rd  W . S m ith , Jr.) , Jou rnal o f B usiness , 54 , 3 ,
407-434  (1981).  R eprin ted  in  S tud ies  in  F inancia l In stitu tions:   N on-B ank
In term ed iaries  ed ited  by  C hris topher Jam es and  C liffo rd  W . S m ith , Jr .
(M cG raw -H ill B ook  C o .:  N ew  Y ork) (1993).

"O n  the  C orporate  D em and  fo r Insu rance"  (w ith  C liffo rd  W . S m ith , Jr .) ,
Jou rnal o f B usiness , 55 , 2 , 281-296   (1982).  R eprin ted  in  F oundations  in



Insu rance  E con om ics ed ited  b y  G . D ionne  and  S . H arring ton  (H uebn er
F oundation :  P h iladelph ia) (1992).

"T he C orporate  Insurance  D ecis ion"  (w ith  C liffo rd  W . S m ith , J r.)  C hase
F inancia l Q uarterly , 1 , 3 , 47 -65  (1982).  R eprin ted  in  Issues  in  C orpora te
F inance  (S tern , S tew art, P u tnam  and  M ack lis , L td :  N ew  Y ork), pp . 53 -62
(1983).  R eprin ted  in  the  R ochester M anagem en t Jou rnal, V o l. II , N o . 1 , pp .
22 -29  (S pring  1984).  R eprin ted  in  T he  R evo lu tion  in  C orpora te  F inance ,
ed ited  by  J . S tern  and  D . C hew  (B lackw ell:  L ondon) (1986). R eprin ted  in
T he N ew  C orpora te  F inance:  W here  T heory  M eets  P ractice , ed ited  by
D onald  H . C hew , Jr . (M cG raw -H ill, Inc .)  (1993).

"T ow ard  a  P ositive  T heory  o f Insu rance"  (w ith  C liffo rd  W . S m ith , Jr.) , T he
M onograph  S eries  in  F inance  and  E conom ics , 1 , 1 -45  (1982).

"T he  V alue  L ine  E n igm a (1965-1978) A  C ase  S tudy  o f P erfo rm ance
E valuation  Issues"  (w ith  T om  C opeland), Jou rnal o f F inancial E conom ics , 10 ,
3 , 289-321  (1982).

"T he In terdependence  o f Ind iv idual P o rtfo lio  D ecis ions  and  the  D em and  fo r
Insu rance"  (w ith  C liffo rd  W . S m ith , Jr.) , Jou rnal o f P o litica l E conom y, 91 , 2 ,
304-311  (1983).  R eprin ted  in  F oundations  in  Insu rance  E conom ics  ed ited  by
G . D ionne and  S . H arring ton  (H uebner F oundation : P h iladelph ia) (1992)

"O ptim al Insu rance  P o licy  Indem nity  S chedu les"  (w ith  G ur H uberm an  and
C liffo rd  W . S m ith , Jr .) , T he  B ell Jou rnal o f E conom ics , 14 , 2 , 415-426
(1983).

"O w nersh ip  S tructu re  and  C on tro l:  T he M utualiza tion  o f S tock  L ife
Insu rance  C om panies"  (w ith  C liffo rd  W . S m ith , Jr.) , Jou rna l o f F inancia l
E conom ics , 16 , 1 , 73 -98  (1986).

"C orpora te  Insu rance  and  the  U nderinvestm en t P rob lem " (w ith  C liffo rd  W .
S m ith , Jr .) , Jou rnal o f R isk  and  Insu rance , 54 , 1 , 45 -54  (1987).

"D eath  and  T axes:  T he M arket fo r F low er B onds"  (w ith  C liffo rd  W . S m ith ,
Jr .) , Jou rnal o f F inance , X L II, N o . 3 , 685-698  (1987).

"A  C om parison  o f S ing le  and  M ultifac to r P ortfo lio  P erfo rm ance
M ethodo log ies"  (w ith  N ai-fu  C hen and  T om  C opeland ), Jou rna l o f F inancia l
and  Q uan tita tive  A nalys is , 22 , 4 , 401-417  (1987).  A n  early  vers ion  a lso
pub lished  in  S tock  M arket R egu larities , D im son , E . (ed .), C am bridge
U niversity  P ress  401-417  (1986).

"C orpora te  S p inoffs :  M ultip le  A nnouncem ent and  E x-D ate  A bnorm al



P erform ance" (w ith  T hom as E . C opeland , E d . and  E duardo  F . L em gruber),
M odern  F inance  and  Industria l E conom ics , B asil B lackw ell P ub lishers , 114-
137  (1987).

"T he E ffect o f L arge  B lock  T ransactions  on  S ecu rity  P rices :  A  C ross
S ectional A nalysis"  (w ith  R obert W . H o lthausen  and  R ichard  L eftw ich )
Journal o f F inancia l E conom ics , 19 , 2 , 237-267  (1987).

"O w nersh ip  S tructu re  A cross  L ines  o f P roperty -C asualty  Insu rance"  (w ith
C liffo rd  W . S m ith , Jr.) , Jou rnal o f L aw  and  E conom ics , 31 , 351-378  (1988). 
R eprin ted  in  Insu rance  L aw  A ntho logy , V o l. III , In ternational L ib rary : 
B ethesda , M D  (1988).  R eprin ted  in  F oundations  in  Insu rance  E con om ics
edited  b y  G . D ionne  and  S . H arring ton  (H uebn er F oundation :  P h ilade lph ia)
(1992).

"O n  the  C orpora te  D em and  fo r Insu rance :  E v idence  from  the  R einsu rance
M arket"  (w ith  C liffo rd  W . S m ith , Jr.) , Jou rnal o f B usiness , 63 , no . 1 , p t. 1 ,
19 -40  (1990).  R eprin ted  in  S tud ies  in  F inancia l In stitu tions:  N on-B ank
In term ed iaries  ed ited  by  C hris topher Jam es and  C liffo rd  W . S m ith , Jr .
(M cG raw -H ill B ook  C o .:  N ew  Y ork) (1993).

"L arge  B lock  T ransactions , T he S peed  o f R esponse , and  T em porary  and
P erm anen t S tock-P rice  E ffec ts"  (w ith  R obert W . H o lthausen  and  R ichard
L eftw ich ), Jou rnal o f F inancia l E conom ics , 26 , 1 , 71 -95  (1990).

"R epurchase  T ender O ffers  and  E arn ings In fo rm ation" (w ith  L arry  Y . D ann
and  R onald  W . M asu lis) , Jou rnal o f A ccoun ting  &  E conom ics , 14 , 3 , 217-251
(1991).

"E xecu tive  C om pensation  in  the  L ife  Insu rance  Industry"(w ith  C liffo rd  W .
S m ith , Jr .) , Jou rnal o f B usiness , 65 , 1 , 51 -74  (1992).

 "B lock  T rading ,"  T he  N ew  P alg rave  D ic tionary  o f M oney and  F inance ,
ed ited  by  P eter N ew m an  (M acm illan  P ress  R eference  B ooks:  E ng land)
(1992).

"M anageria l V o te  O w nersh ip  and  S hareho lder W ealth :  E v idence  from
E m ployee  S tock  O w nersh ip  P lans ,"  (w ith  S aeyoung  C hang),  Jou rnal o f
F inancia l E conom ics , 32 , 103-131  (1992).

"M anageria l D iscre tion , R egu la tion , and  S tock  Insu rance  C om pany
O w nersh ip  S truc tu re" (w ith  C liffo rd  W . S m ith , Jr.) , T he  Journa l o f R isk  and
Insu rance , 61 , 4 , 638-655  (1994).



“O n  the  C ho ice  o f Insu rance  D istribu tion  S ystem s” (w ith  W on  Joong  K im
and  C liffo rd  W . S m ith , Jr.) , T he  Journal o f R isk  and  Insu rance , 63 , 2 , 207-
227  (1996).

“B oard  C om position  in  the  L ife  Insu rance  Industry”  (w ith  A n il S h ivdasan i
and  C liffo rd  W . S m ith , Jr .) , Jou rnal o f B usiness , 70 , 1 , 33 -62  (1997).

"G uaran ty  F unds and  R isk tak ing : E v idence  from  the  Insu rance  Industry”
(w ith  S oon-Jae  L ee  and  C liffo rd  W . S m ith , Jr.) , Jou rna l o f F inancia l
E conom ics , 44 , 3 -24  (1997).

“W hy  F irm s Issue  C onvertib le  B onds: T he  M atching  o f F inancia l and  R eal
Investm en t O p tions,”Journal o f F inancia l E conom ics  47 , 83 -102  (1998). 
A bstrac ted  in  C on tem porary  F inance  D igest, 3 ,1 ,45 -46  (2000)

“C onvertib le  B onds: M atch ing  F inancia l and  R eal O p tions,”  Jou rnal o f
A pp lied  C orpora te  F inance  13 , 8 -21  (2000).  S um m arized  in  E conom ic
In tu ition , F all 2000 , 1 -2 .

“O rganiza tiona l F o rm s W ith in  the  Insu rance  Industry : T heory  and  E v idence”
(w ith  C liffo rd  W . S m ith , Jr.) , H and book  o f Insu rance(G eorges D ionne ,
ed ito r), K luw er academ ic  pub lishers, (2000).

“Insu rer O w nersh ip  S tructu re  and  E xecu tive  C om pensation  as  S tra teg ic
C om plem en ts ,”  (w ith  L eslie  M . M arx  and  C liffo rd  W . S m ith , Jr.) , Jou rnal o f
R isk  and  Insu rance  68 , 449-464  (2001).

“O w nersh ip  S truc tu re  and  C on tro l: P roperty -C asualty  C onversion  to  S tock
C harte r,”  (w ith  C liffo rd  W . S m ith , Jr.) , Jou rna l o f F inancia l S erv ices
R esearch  21 ,117-144 , (2002).

“Incentives for Managing Accounting Information: Property Liability Insurer Stock-Charter
Conversions,” (with Clifford W. Smith, Jr.), Journal of Risk and Insurance 71, 213-251, (2004).

“Agency Problems and the Corporate Charter,” (with Clifford W. Smith, Jr.), The Journal of
Law, Economics, and Organization 21, 417-440, (2005).

“Compensation and Board Structure: Evidence from the Insurance Industry,” (with Clifford W.
Smith, Jr.) Journal of Risk and Insurance 77, 297-327, (2010).

Awards and Honors

D istingu ished  A lum ni A w ard , S im on  G raduate  S choo l o f B usiness
A dm in is tra tion , U n ivers ity  o f R ochester, June  14 , 1987 .



P ace S etters  R esearch  A w ard :  F o r O u tstand ing  C on tribu tions  to
R esearch , C o llege  o f B usiness , T he O h io  S ta te  U n ivers ity , A pril 1990 .

T he G arn  Institu te  o f F inance  A w ard  fo r "E xecu tive  C om pensation  in
the  L ife  Insu rance  Industry ,"  w ith  C liffo rd  S m ith , Jr., 1990

S .S . H uebner F oundation  R esearch  A w ard  fo r "D em utualiza tion  in  the
Insu rance  Industry ,"  w ith  C liffo rd  S m ith , Jr., 1987

S .S . H uebner F oundation  R esearch  A w ard  fo r "C on tractual P rov is ions ,
O rgan iza tional S tructu re  and  C onflic t C on tro l in  Insu rance  M arkets ,"
w ith  C liffo rd  S m ith , Jr., 1977

Irw in  O u ts tand ing  P aper A w ard  fo r "E xecu tive  C om pensation  in  the
L ife  Insu rance  Industry ,"  w ith  C liffo rd  W . S m ith , Jr ., S ou thw estern
F inance  A ssocia tion , M arch  14 , 1991

S ou thern  F inance  A ssocia tion  O u ts tand ing  P aper A w ard  fo r "O n  the
C ho ice  o f Insu rance D istribu tion  S ystem s,"  w ith  W ong  Joong  K im  and
C liffo rd  W . S m ith , Jr., N ovem ber 21 , 1991

S ou thern  F inance  A ssoc ia tion  A w ard  fo r B est P aper in  F inancia l
S erv ices  fo r “Insu rer O w nersh ip  S tructu re  and  E xecu tive  C om pensation
as  S tra teg ic  C om plem en ts ,”  w ith  L eslie  M arx  and  C liffo rd  W . S m ith ,
Jr., N ovem ber 20 , 1998

Journal of Financial Economics Jensen  C on test A w ard  (S econd  P lace) fo r
B est P apers  P ub lished  in  1998 , “W hy  F irm s Issue  C onvertib le  B onds:
T he M atch ing  o f F inancia l and  R eal Investm en t O p tions,”  pub lished  in
V olum e 47 , Issue  1 , January  1998 , pages  83 -102 .

A m erican  R isk  and  Insu rance  A ssocia tion  R obert I . M ehr A w ard  fo r a
litera tu re  con tribu tion  hav ing  a  ten -year im pact in  the  fie ld  o f R isk
M anagem en t and  Insu rance  in  recogn ition  o f “M anageria l D iscre tion ,
R egu la tion  and  S tock  Insu rer O w nersh ip  S tructu re ,”  pub lished  in  T he
Journal o f R isk  and  Insu rance , 61 , 4 , 638-655  (1994), A ugust 10 , 2004 . 

Professional Associations

A m erican  E conom ic  A ssocia tion
A m erican  F inance  A ssocia tion
A m erican  R isk  and  Insu rance  A ssocia tion
W estern  F inance  A ssocia tion
W estern  E conom ic  A ssocia tion



Editorial Service

C o-E d ito r fo r T he Journal o f F inance , 1988-1995

M em ber, B oard  o f A ssocia te  E d ito rs  fo r the  Jou rnal o f F inancia l
E conom ics , 1974-1995

M em ber B oard  o f A ssocia te  E d ito rs  fo r the  Jou rnal o f F inancia l R esearch ,
1987-1990

M em ber, B oard  o f A ssocia te  E d ito rs  fo r the  Jou rnal o f F inance , 1995-2000
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